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Simple interest 
 

C0 C1 C2 C3 C4 C5 

Interest paid at the end of the 
nth compounding period is 
based on the initial capital C0. 
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Compound interest 
 

C0 C1 C2 C3 C4 C5 

Interest paid at the end of the 
nth compounding period is 
based on the previous capital 
Cn-1. 

 


