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Compound interest 
 
 interest compounded once per year 
 

   
 
  Cn = C0 qn = C0 (1 + ra)n 
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Compound interest during the year 
 
 interest compounded m times per year (m > 1) 
 
  example:  m = 4 (interest compounded quarterly) 
 

        
       Cn = C0 qn = C0 1 + ra

4

n 

 
  generally:   Cn = C0 qn = C0 1 + ra

m

n 

 


